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Debate  
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Issue:	Is	it	ethical	for	businesses	to	engage	in	tax	inversions	to	lower	their	tax	rates?	 
 

An inversion occurs when a U.S. firm moves its tax address to a tax-friendlier country. This often occurs when an 
American company merges with a foreign firm. Although there is legislation in place to limit inversions, loopholes 
have allowed major companies to relocate their headquarters to foreign countries with a lower tax rate. Since 
1983 approximately 76 U.S. corporations have moved their tax domiciles out of the United States. This rate has 
significantly picked up in recent years; since 2011, there have been 22 tax inversions.  
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