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able to compete in spite of higher labor and production costs is because tariffs level the playing field. Because 
tariffs make imported products more expensive, footwear products from Nike and New Balance are closer in price. 
Yet New Balance warns that eliminating tariffs will make the marketplace uncompetitive because companies like 
Nike would be able to sell their shoes at much lower prices. New Balance would therefore have to close down its 
U.S. factories and move all manufacturing overseas.   

The dilemma facing the U.S. government is a tricky one.  On the one hand, eliminating tariffs could increase trade, 
lower prices for consumers, and create additional investment opportunities in Asian countries. Supporters believe 
that it is unfair to ignore the many benefits and opportunities this could create for Americans simply to protect a 
few domestic companies. On the other hand, it could also force the closure of some of the few remaining domestic 
manufacturing facilities. Additionally, some critics point out that there is no guarantee that companies such as Nike 
will keep prices low even if tariffs are eliminated. Some claim that it is just as likely that large companies will lower 
prices for a little while and then increase them in order to increase their profits.  The government must weigh 
these decisions carefully to arrive at the best solution.  
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